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The majority of audit committees agree some standard information about auditors should be considered when making their
selection and performing their oversight responsibilities, but ultimately rely on their unique needs and knowledge about the

company and its industry. Only 1% would defer to standardized metrics about auditor performance when selecting and
overseeing their auditor.

Which of the following statements most closely matches your opinion about the corporate board’s responsibility to select and appoint an
auditor? N = 242

Boards and audit committees are best suited to
determine the specific criteria for auditor selection and 400/
oversight based on their unique business experience and 0
knowledge of the company and its industry.

Boards and audit committees should consider some
standard information about auditors when making their
selection and performing their oversight responsibilities,
but ultimately rely on their unique needs and knowledge
of the company and its industry.

59%

Boards and audit committees should defer to
standardized metrics about auditor performance when 1 °/o
selecting and overseeing their auditor.
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Communication, including robust conversations with the auditor, is cited most frequently as key to

evaluate quality of audit, followed by firm reputation

How do you evaluate the quality and reliability of the audit of financial statements of the publicly traded companies for which you sit on

the board? N = 242

Nature and robustness of conversations with the auditor

Timely and transparent communication

The reputation of the audit firm conducting the audit

Informal channels

PCAOB Inspection Report

The critical audit matters communicated by the auditor in the auditor’s report
Audit Quality reports issued by the audit firm conducting the audit

The RFP Process

External reports

Other

Sell-side research or analyst reports on companies 8%

5%

Take the quality of the audit at face value

None of the above 1%
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95% of audit committees say the information available to them to fulfill their external auditor
oversight responsibilities meets most to all of their needs.

What is your opinion on the information available to you to fulfill your audit oversight responsibilities and assess the quality of your
external auditor at both a firm and engagement level? N = 242

Meets all of my needs 59%

36%

Meets most of my needs

Meets some of my needs 4%

Does not meet some of my needs [l 1%

Does not meet most of my needs |0%
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43% of audit committees seek more information on their company’s engagement. Details on partner engagement,
auditor judgment identified most frequently.

What are the top three areas in which you want additional

information about your individual audit engagement(s)? N = 99
(respondents who did not answer information meets “all” of my
needs in prior question)

More information about how
my individual engagement is
being performed

None of the above

More information about the
audit firm

Other

More information about other
audit firms

CAQ
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What are the top three areas in which you want additional information
about the firm? N = 43 (respondents who answered “more information
about how my individual engagement is being performed” in prior

question)
47%

Partner and manager involvement

Details about what goes into the o
auditor’s judgment 35%

Industry experience of audit personnel

Details about the auditor’s
professional skepticism

Experience of audit personnel

Audit hours incurred for key risk areas

Investment in and use of technology
in planning and executing the audit

Retention and tenure of audit
personnel

Use of auditor’s specialists
Workload of audit personnel

Audit firm internal monitoring

Training and continuing professional
education

5%

5%

Other
Use of shared service centers
2%
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Audit committee members are concerned that mandated public disclosure of engagement-level
performance metrics, including issuer name, could lead to unintended consequences and should be
voluntary.

Mandated public disclosure of engagement-level performance metrics, including issuer name, could lead to unintended consequences and as such should
be voluntary. N = 242

Strongly agree 48%

Somewhat agree 30%
Neither agree nor disagree

Somewhat disagree

Strongly disagree
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80% of audit committee members rarely or never use PCAOB Form AP or are unfamiliar with it.

How often do you navigate to the Auditor Search on the PCAOB’s Form AP, Auditor Reporting of Certain Audit Participants website? N = 242

36.4%

Never
Rarely 27.3%
Unfamiliar with PCAOB Form AP

Sometimes

Often

Very often

30% 35% 40%
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78% of audit committee members rarely or never use the

How often do you navigate to the PCAOB's Registered Firms
website? N = 242

Never 41.7%

Rarely 25.6%

Sometimes

Unfamiliar with PCAOB
Registered Firms website

Often

Very often §0.4%
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PCAOB'’s Registered Firms website or are unfamiliar with it.

What information do you find most useful on the PCAOB's Registered
Firm site? N = 12 (respondents who answered the often or very often
navigate to the PCAOB's Registered Firms website in prior question)

Annual Report (Form 2) 75%

Special Report (Form 3) 42%

Disciplinary Proceedings

Inspection Reports

Have not utilized PCAOB
resources

Other | 0%
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Majority of audit committee members knew of PCAOB’s firm and engagement metrics proposal; cite engagement
team and PCAOB as main sources of information.

Prior to this survey, were you aware of the PCAOB’s recent proposals on Firm How did you hear about the PCAOB's proposals? N = 148
and Engagement Performance metrics and Firm Reporting? N = 242

Audit engage;l;:nmt 53%
Yes 61% PCAOB release or A5
similar °
Accounting firm 43%

No 31% News media

CAQ

Law firm

| don't think so 7%

Other
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90% of audit committee members say PCAOB standards and rules are well-suited or have mostly kept pace with
change; cite use of technology in the audit as most pressing need for improvement.

Which of the following statements most accurately align with your view of
the PCAOB'’s standards and rules? N = 242

They are well-suited for 329
their intended purpose. ?

They have mostly kept
pace with change but
require some updating in
key areas.

58%

They have not kept pace
with change and require an
ambitious standard setting

agenda.
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What are the top three areas where you would like to see the PCAOB modernize

auditing standards? N = 155

Use of technology in the audit
Detecting fraud 25%
Use of a service organization 20%
Interim financial information... 19%
Independence 19%
Internal audit 19%
Noncompliance with laws a...
Firm and engagement metrics
Auditor's Reporting Model

Going concern

Ethics

3%
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Inventory

0

77%

80%

90%
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Audit committee members state there are potential challenges and limitations in
interpreting proposed metrics, are skeptical PCAOB Firm Reporting proposed
requirements will be useful; cite concerns about data specific to their audit being

publicly available.

Are there potential challenges or limitations in
interpreting the proposed metrics in the Firm

and Engagement Metrics proposal, particularly
in relation to measuring audit quality? N = 134

Are you concerned that the proposal
requiring mandatory public reporting of firm
and engagement metrics could increase
director liability? N = 144

Yes 73%

Yes 40%

No 27%

Are the proposed enhanced reporting
requirements in the Firm Reporting proposal
useful to the audit committee in exercising its
oversight role? N = 142

No 60%

Do you have concerns about data specific to
your audit being available publicly?

N =145

Yes 37%

Yes 82%

No 63%
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Audit committee members have concerns about the cumulative impact of PCAOB
standard-setting and rulemaking on audit quality.

Do you have concerns about the cumulative
impact of PCAOB standard-setting and
rulemaking on audit quality? N = 145

Yes 76%

No 24%
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Demographics

Are you currently (or in the last 5 years)
a member of the board of directors?
N =242

Yes 96%

What is the market capitalization of the
largest public company for which you
sit on the board of directors (currently
or in the last five years)? N = 242

Answer the following for the largest company (by market
capitalization) on whose board you sit: In what industry
sector does the company operate? N = 242

No 4%

Are you on the audit committee
(currently or in the last five years)?
N =242

Yes 96%

No 4%

Are you the chair of the audit
committee (currently or in the last five
years)? N = 242

Yes 78%

No 22%

CAQ

Source: CAQ Audit Committee Survey

Greater than $50 billion 15% oo : o Power, utilities & o
Financial Services 26% renewables 4%
> $10 billion to $50 billion 26% Tech, telecom, media o, Professional 39
. o & entertainment ? services ?
> $1 billion to $10 billion 34% : :
He.althcare and Life 10% Transportation and 39
> $700 million to $1 billion 6% Sciences hospitality
> $200 to $700 million 7% Multiple/other 10% Automotive 2%
Less than $200 million 12% Consumer products o, Mining and metals 2%

and retail

Industrial products 7%

Oil, gas & chemicals 5%

Non-profits 2%
Government and o
: . 1%
public services
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